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Overview 

The audited annual financial statements were approved by the Board of Directors in March, 

2015, without reservation. An unqualified audit opinion was achieved for the year under 

review. There were no items raised in the audit report as emphasis of matter.  

The Company recorded a deficit for the year of R543 000. This is a significant improvement 

on the prior year deficit of R1 160 000. The prior year financial statements however, 

originally recorded a profit for the year of R18 000. It was identified during the third quarter of 

the 2014 year that net profit for 2013 was overstated. The 50% share due to DWA in respect 

of the MWQ profit was not properly accrued for in 2013. The 2013 comparatives in the 2014 

financial year were consequently restated to reflect this. Refer to note 16 of the annual 

financial statements in this regard. The impact has been a reduction in the profit previously 

recorded of R18 000, to a loss of R1 160 000.  

Although the deficit for the year is an improvement on the prior year, the performance is 

below the budgeted profit of R702 000. The main reason for the adverse variance is a 

significantly lower than expected profit on the biannual conference. Expenditure was in line 

with budget but income from sponsorships was significantly lower.  

Recording a deficit in a year in which the biannual conference is hosted tests the current 

business model which broadly assumes that profits generated by the conference will fund 

activities in the next year. The Board is aware of this risk and alternate revenue streams in 

order to support a stable profit environment on an annual basis are being considered. 

 

Revenue 

Total revenue net of conference, branch and directory sales expenditure for the year of R5.7 

million recorded an improvement of R1 million or 20.8% compared to last year. Annual 

subscriptions was considerably better with an increase of R873 000 (36.5%f). Income from 

conferences and workshops recorded an increase of R306 000(25.5%f). As was expected, 

the biannual conference contributed to the improved performance for the year. 

Compared to budget however, total revenue net of conference, branch and directory sales 

expenditure recorded a decline of R1.7 million (23.4%u). Subscription was in line with 

budget but conference income (net of expenditure) was significantly lower. The actual was 

R1.5 million compared to a budget of R3.3 million. The adverse variance was due to lower 

than expected income from sponsorships.   

 

 

 



Expenditure 

Total expenditure excluding conference, branch and directory sales expenditure, was well 

managed at an increase of 6.1% compared to last year. This was despite the filling of 

vacancies during the year.  

Compared to budget, expenditure (excluding conference, branch and directory sales 

expenditure) was 7.4% favourable 

   

Other 

- The investment in equity funds (Momentum/Allan Gray) increased from R5.2 million 

last year to R5.9 million, with a yield of 12%  

 

- The efforts in reducing outstanding debt, particularly in the last quarter, yielded 

positive results, with debtors days outstanding reducing from 78 days last year to 

64days.   

 

- The cash position recorded a decline from R6.2 million last year to R3.3 million. 

Some of the reasons, in addition to operational requirements, are payments to DWA 

during the current year relating to the prior year adjustment, prepayments relating to 

the 2016 conference and a tax credit on vat due from SARS. The total of these 

exceptional items was approximately R1.6 million. 
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